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In accordance with the requirements of section 136 of the Companies Act, 2019, (Act 992), the 
Council members have the pleasure in presenting the report of the Chamber for the year ended 31 
December 2019.            
            
Principal activities            
The Ghana Chamber of Mines is the main minerals industry association in Ghana. The Chamber 
represents the collective interests of companies involved in mineral exploration, production and 
processing in Ghana. Its activities are entirely funded by its member companies, which produce 
majority of Ghana’s mineral output. The Chamber has represented the industry’s interests since 
1928.            
            
Financial results             
The summary of the  financial results of the Chamber are set out below:            

     
           
            

Interest register            
There were no entries in the interest register for the year 2019 (2018: nil).            
            
Auditor            
In accordance with section 139(5) of the Companies Act 2019, Act 992, the Auditors, Messrs. Deloitte 
& Touché, continue in office as Auditors of the Chamber.            
            
Audit fees            
The audit fees for the year is GH¢ 80,026 (2018: GH¢ 57,600).            
            
Steps taken to build capacity of Council Members            
The Council Members have been on continuous training and have attended conferences and trainings 
worldwide to improve their experience at their organisational level. We believe these experiences will 
build the capacity of the Council Members to discharge their duties.             
            
Going concern            
The Council Members are satisfied that the Chamber has access to adequate resources to continue in 
operational existence for the foreseeable future.            
       

     
            
………………………………….      …………………………      
Council Member                     Council Member      
Date:                                     Date:      

The Ghana Chamber of Mines
Statement of Council's responsibilities

2019 2018
 GH¢  GH¢ 

Balance as of 1 January 2019              5,759,392                9,063,534 

Surplus/deficit                  618,685             (3,304,142)

Balance as of 31 December 2019              6,378,077                5,759,392 
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The Council is responsible for preparing financial statements for each financial period which give a 
true and fair view of the state of affairs of the Chamber at the end of the financial year and of the 
excess of income over expenditure of the Chamber for that period. In preparing those financial 
statements, the Council is required to:       
       
Ÿ  Select suitable accounting policies and then apply them consistently     
Ÿ  Make judgements and estimates that are reasonable and prudent     
Ÿ  State whether the applicable accounting standards have been followed     
Ÿ  Prepare the financial statements on the going concern basis unless it  is inappropriate to            
               presume that the Chamber will continue in business     
       
The Council is responsible for ensuring that the Chamber keeps accounting records which disclose 
with reasonable accuracy the financial position of the Chamber and which enable them to ensure that 
the financial statements comply with International Financial Reporting Standards. They are 
responsible for taking such steps as are reasonably open to them to safeguard the assets of the 
Chamber, and to prevent and detect fraud and other irregularities.       

The Ghana Chamber of Mines
Statement of Council's responsibilities
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Opinion        
We have audited the accompanying financial 
statements of The Ghana Chamber of Mines 
which comprise the statement of financial 
position as at 31 December 2019, the statement 
of comprehensive income, statement of changes 
in equity, statement of cash flows for the year 
then ended, the notes to the financial statements 
including a summary of significant accounting 
policies and other explanatory disclosures.       
       
In our opinion, the financial statements give a 
true and fair view of the financial position of the  
Chamber  as at 31 December 2019 and the 
financial performance and cash flows for the 
year then ended in accordance with the 
International Financial Reporting Standards, 
and in the manner required by the Companies 
Act, 2019 (Act 992).        
       
Basis of opinion       
We conducted our audit in accordance with 
International Standards on Auditing (ISAs). Our 
responsibilities under those standards are 
f u r t h e r  d e s c r i b e d  i n  t h e  A u d i t o r ’ s 
Responsibilities for the Audit of the Financial 
Statements section of our report. We are 
independent of the Chamber in accordance with 
the requirements of the International Federation 
of Accountants Code of Ethics for Professional 
A c c o u n t a n t s  ( i n c l u d i n g  I n t e r n a t i o n a l 
Independent Standards) (the Code) issued by 
the International Ethics and Standards Board 
for Accountants (IESBA) and we have fulfilled 
our other ethical responsibilities in accordance 
with the Code. We believe that the audit evidence 
we have obtained is sufficient and appropriate to 
provide a basis for our opinion.       
       
Other Information       
The Council is responsible for the other 
information. The other information comprises 
the Report of the Council, which we obtained 
prior to the date of this auditor’s report. The 
other information does not include the financial 
statements and our auditor’s report thereon.       
Our opinion on the financial statements does not 
cover the other information and we do not 
express any form of assurance conclusion 
thereon.        
       
In connection with our audit of the  financial 
statements, our responsibility is to read the 
other information and, in doing so, consider 
whether the other information is materially 

inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise 
appears to be materially misstated.  
      
If, based on the work we have performed on the 
other information that we obtained prior to the 
date of this auditor’s report, if we conclude that 
there is a material misstatement of this other 
information, we are required to report that fact. 
We have nothing to report in this regard.       
       
Responsibilities of the Council's for the 
Financial Statements       
The Council is responsible for the preparation of 
financial statements that give a true and fair view 
in accordance with International Financial 
Reporting Standards and the requirements of 
the Companies Act, 2019 (Act 992) and for such 
internal control as the Council determine is 
necessary to enable the preparation of financial 
statements that are free from material 
misstatement, whether due to fraud or error.       
       
In preparing the financial statements, the 
Council is responsible for assessing the 
Chamber's ability to continue as a going concern, 
disclosing, as applicable, matters related to 
going concern and using the going concern basis 
of accounting unless the Council either intend to 
liquidate the Chamber or to cease operations, or 
have no realistic alternative but to do so.       
       
Auditor’s Responsibilities for the Audit of 
Financial Statements       
Our objectives are to obtain reasonable 
assurance about whether the financial 
statements as a whole are free from material 
misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our 
opinion. 

Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always 
detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and 
are considered material if, individually or in the 
aggregate, they could reasonably be expected to 
influence the economic decisions of users taken 
on the basis of these financial statements. 
      
As part of an audit in accordance with ISAs, we 
exercise professional judgment and maintain 
professional skepticism throughout the audit. 
We also:       

Independent auditors’ report
To members of The Ghana Chamber of Mines
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Ÿ Identify and assess the risks of material 
misstatement of the financial statements, 
whether due to fraud or error, design and 
perform audit procedures responsive to those 
risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may 
involve collusion, forgery,  intentional 
omissions, misrepresentations, or the override 
of internal control. 

       
Ÿ Obtain an understanding of internal control 

relevant to the audit in order to design audit 
procedures that are appropriate in the 
circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of 
the Chamber's internal control. 

       
Ÿ Evaluate the appropriateness of accounting 

policies used and the reasonableness of 
accounting estimates and related disclosures 
made by the Council.  

      
Ÿ Conclude  on  the  appropr iateness  of 

management’s use of the going concern basis 
of accounting and, based on the audit evidence 
obtained, whether a material uncertainty 
exists related to events or conditions that may 
cast significant doubt on the Chamber’s ability 
to continue as a going concern. If we conclude 
that a material uncertainty exists, we are 
required to draw attention in our auditor’s 
report to the related disclosures in the 
financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. 
However, future events or conditions may 
cause the Chamber to cease to continue as a 
going concern. 

      
Evaluate the overall presentation, structure and 
content of the financial statements, including the 
disclosures, and whether the financial statements 
represent the underlying transactions and events 
in a manner that achieves fair presentation.
       
We communicate with the Finance and Budget 
Committee and the Council regarding, among 
other matters, the planned scope and timing of the 
audit and significant audit findings, including any 
significant deficiencies in internal control that we 
identify during our audit             
 
 
     

Report on Other Legal and Regulatory 
Requirements        
In accordance with the Seventh Schedule of the 
Companies Act, 2019 (Act 992) we expressly 
state that:       
1. We have obtained the information and 
explanations, which to the best of our knowledge 
and belief were necessary for the purpose of the 
audit.
       
2. In our opinion:       
Ÿ  proper books of accounts have been kept by 

the Chamber, so far as appears from our 
examination of those books. 

Ÿ the information and explanations or provided 
to us, is in the manner required by Act 992 and 
give a true and fair view of the:

a. statement of financial position of the Chamber 
at the end of the financial year, and 
b.  statement of profit or loss and other 
comprehensive income for the financial year.
       
3. The Chamber's statement of financial position 
and statement of profit or loss and other 
comprehensive income are in agreement with the 
accounting records and returns.       

4. We are independent of the Chamber, pursuant to 
section 143 of Act 992.       

The engagement partner on the audit resulting in 
this independent auditor's report is Charlotte 
Forson (ICAG/P/1509)       
       
 

      
       
For and on behalf  of  Deloitte & Touche 
(ICAG/F/2020/129)       
Chartered Accountants       
The Deloitte  Place       
Plot No. 71, off George Walker Bush Highway       
Accra 
      
       
 ……………………….……………………….. 2020        
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Notes 2019 2018

GH¢ GH¢

Revenue 4 7,959,325            7,404,599             

Investment income 5 274,163                669,011                 

Other income 6 126,886                835,159                 

8,360,374            8,908,769             

General & administrative expenses 7 (7,673,148) (12,045,658)

Surplus/(deficit) before taxation 687,226                (3,136,889)            

Taxation 8 (68,541)                  (167,253)               

Other comprehensive income                               -                                 -   

Total comprehensive income 618,685                (3,304,142)            

Statement of Comprehensive income
For the year ended 31 December 2019
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Notes 2019 2018
GH¢ GH¢

Non current asset

Property and equipment 9 7,112,551                           7,401,607 

7,112,551                           7,401,607 

Current Assets

Receivables 10                  398,445                   378,238 
Held to maturity investments 11 -                                1,300,000            
Cash and bank 12 360,072                               1,323,654 

758,517                              3,001,892 

Total assets 7,871,068                        10,403,499 

Funds and equity
Stated capital 3                                                              3 
Accumulated fund 6,378,077                           5,759,395 

6,378,080                5,759,398 

Current liabilities
Other payables 13 943,292                4,124,775              
Accruals 14 276,232                                  179,669 
Taxation 8 68,541                                     167,253 
Other long term employee benefits 15 204,923                   172,404 

1,492,988                           4,644,101 

Total equity and liabilities 7,871,068                        10,403,499 

…………………………………. …………………………
Council Member Council Member
Date: Date:

The financial statements on pages 109 to 135 were approved for issue by the Council  on …………....     2020 and signed 
on its behalf by:

Statement of financial position
As at 31  December 2019
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Stated Accumulated 
Capital Fund Total

GH¢ GH¢ GH¢

Balance as of 1 January 2019 3                                         5,759,392             5,759,395 

Surplus -                    618,685                 618,685 

Balance as of 31 December 2019 3                6,378,077             6,378,080 

Balance as of 1 January 2018 3                                        9,063,534             9,063,537 

Deficit -              (3,304,142)            (3,304,142)

Balance as of 31 December 2018 3                                         5,759,392             5,759,395 

Statement of changes in equity
For the year ended 31 December 2019
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2019 2018

GH¢ GH¢

Operating activities

Surplus/(deficit) before taxation 687,226 (3,136,889)            

Non-cash adjustment to reconcile profit before tax

to net cash flows:

Depreciation of property, plant and equipment 348,906 135,018

Profit on disposal of property, plant and equipment -                          (89,576)                  

Working capital adjustments:

Change in  receivables (20,207) 2,267

Change in accounts and other payable (3,181,486) 3,720,171             

Change in accrued charges 96,563 13,809                   

Other long term employee benefits 32,519                   (26,354)                  

(2,036,479) 618,446Net cash flows from operating activities

Tax paid (167,253)               (338,408)

Investing activities

Redemption of investment 1,300,000            5,739,208

Purchase of property, plant and equipment (59,850)                 (4,924,599)

Proceeds from sale of property, plant and equipment -                                93,692

1,240,150 908,301

Increase in cash and cash equivalents (963,582)               1,188,339              

Cash and cash equivalents at 1 January 1,323,654            135,315

Cash and cash equivalents at 31 December 360,072                1,323,654              

Statement of cash flows
For the year ended 31 December 2019
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1. Corporate information      
The Chamber is the main minerals industry 
association in Ghana. The Chamber represents the 
collective interests of its member companies 
involved in mineral exploration, production and 
processing in Ghana.      

Its activities are entirely funded by its member 
companies, which produce over 60 percent of 
Ghana's mineral output.      

The Chamber has represented the industry's 
interests since 1928. The Chamber is a registered 
as a company limited by guarantee      

The registered office of the Chamber is Gulf 
Street, South Legon, Adjacent Wild Gecko 
Handicrafts, Accra.      
       
2.1 Basis of preparation      
The financial statements of the Chamber have 
been prepared in accordance with International 
Financial Reporting Standards (IFRS) as issued 
by the International Accounting Standards Board 
(IASB).      
       
Basis of measurement      
The financial statements have been prepared on a 
historical cost basis. The financial statements are 
presented in Ghana Cedis[GH¢].      
       
Estimates and assumptions      
In the process of applying the Chamber 
accounting policies, the most significant 
judgements made by management relate to the 
following:       
       
Provision for bad and doubtful debt      
The Chamber reviews its  receivables individually 
at each statement of financial position date to 
assess whether an impairment loss should be 
recorded in the income statement. In particular, 
management’s judgement is required in the 
estimation of the amount and timing of future cash 
flows when determining the impairment loss. 
These estimates are based on assumptions about 
a number of factors and actual results may differ, 
resulting in future changes to the allowance.      
       
Other long term employee benefits obligation      
The cost of the other long term employee benefits 
is determined based on assumptions about 
discount rates and future salary increases. Due to 
the long–term nature of these plans, such 
estimates are subject to significant uncertainty.      
       
2.2 Summary of significant accounting policies       
The following are the significant accounting 

policies applied by the Chamber in preparing its 
financial statements:        
       
2.2.1 Revenue recognition      
Revenue represents contributions from all 
members. Contributions are recognized when 
invoiced and consist of contributions for operating 
costs and image building fund collected in-line 
with the yearly approved budget. There are no 
exclusions in this regard.       
       
2.2.2  Property, plant and equipment       
Property, plant and equipment is stated at cost, 
excluding the costs of day-to-day servicing, less 
accumulated depreciation and accumulated 
impairment losses. Replacement or major 
inspection costs are capitalized when incurred 
and if it is probable that future economic benefits 
associated with the item will flow to the entity and 
the cost of the item can be measured reliably. 
Depreciation is provided on a straight line basis 
over the useful lives of the following classes of 
assets:       
       
Leasehold land & building  Lease period - 50 
years  
Office furniture   5 years  
Computer   5 years  
Equipment   5 years  
Motor vehicle   4 years  
       
The assets’ residual values, and useful lives and 
method of depreciation are reviewed and 
adjusted, if appropriate, at each financial year end 
and adjusted prospectively, if appropriate.      

Impairment reviews are performed when there 
are indication that the carrying value may not be 
recoverable. Impairment losses are recognised in 
the income statement as an expense.      

An item of property, plant and equipment is 
derecognised upon disposal or when no further 
future economic benefits are expected from its 
use or disposal. Any gain or loss arising on 
derecognition of the asset (calculated as the 
difference between the net disposal proceeds and 
the carrying amount of the asset) is included in the 
income statement in the year the asset is 
derecognised.      
       
Initial recognition and measurement      
Financial assets within the scope of IAS 39 are 
classified as financial assets at fair value through 
profit or loss, loans and receivables, held to 
maturity investments, available-for-sale financial 
a s s e t s .  T h e  C h a m b e r  d e t e r m i n e s  t h e 
classification of its financial assets at initial 
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recognition.      
Financial assets are recognised initially at fair 
value plus, in the case of investments not at fair 
value through profit or loss, directly attributable 
transaction costs.      

The classification depends on the purpose for 
which the investments were acquired or 
originated. Financial assets are classified as at 
fair value through profit or loss where the 
Chamber’s documented investment strategy is 
to manage financial investments on a fair value 
basis, because the related liabilities are also 
managed on this basis. The available-for-sale 
and held to maturity categories are used when 
the relevant liability (including shareholders’ 
funds) is passively managed and/or carried at 
amortised cost.                 
       
Purchases or sales of financial assets that 
require delivery of assets within a time frame 
established by regulation or convention in the 
marketplace (regular  way trades)  are 
recognised on the trade date, i.e., the date that 
the Chamber commits to purchase or sell the 
asset.      

The Chamber’s financial assets include cash and 
s h o r t - t e r m  d e p o s i t s ,  t r a d e  a n d  o t h e r 
receivables, quoted and unquoted financial 
i n s t r u m e n t s ,  a n d  d e r i v a t i v e  fi n a n c i a l 
instruments.      
       
2.2.3 Financial assets     
Subsequent measurement      
The subsequent measurement of financial 
assets depends on their classification as follows:      
       
Held to maturity financial assets      
Non-derivative financial assets with fixed or 
determinable payments and fixed maturities are 
classified as held to maturity when the Chamber 
has the intention and ability to hold until 
maturity. After initial measurement, held to 
maturity financial assets are measured at 
amortised cost, using the EIR, less impairment. 
The EIR amortisation is included in ‘investment 
income’ in the income statement. Gains and 
losses are recognised in the income statement 
when the investments are derecognised or 
impaired, as well as through the amortisation 
process.      
       
Derecognition of financial assets      
A financial asset (or, when applicable, a part of a 
financial asset or part of a group  of similar 
financial assets) is derecognised when:      
I) The rights to receive cash flows from the asset 

have expired or the Chamber retains the right to 
receive cash flows from the asset or has 
assumed an obligation to pay the received cash 
flows in full without material delay to a third 
party under a ‘pass-through’ arrangement; and 
either: 
     
ii) The Chamber has transferred substantially all 
the risks and rewards of the asset or the 
Chamber has neither transferred nor retained 
substantially all the risks and rewards of the 
asset, but has transferred control of the asset.      

When the Chamber has transferred its right to 
receive cash flows from an asset and has neither 
transferred nor retained substantially all the 
risks and rewards of the asset nor transferred 
control of the asset, the asset is recognised to 
the extent of the Chamber’s continuing 
involvement in the asset.             
       
The Chamber assesses at each reporting date 
whether there is any objective evidence that a 
financial asset or group of financial assets is 
impaired. A financial asset is deemed to be 
impaired if, and only if, there is objective 
evidence of impairment as a result of one or more 
events that has occurred after the initial 
recognition of the asset (an incurred ‘loss event’) 
and that loss event has an impact on the 
estimated future cash flows of the financial 
asset that can be reliably estimated. 

Evidence of impairment may include indications 
that the Chamber's receivables are experiencing 
significant financial difficulty, default or 
delinquency in the payment of member 
subscriptions, the probability that they will enter 
bankruptcy or other financial reorganisation and 
where observable data indicate that there is a 
measurable decrease in the estimated future 
cash flows, such as changes in arrears or 
economic conditions that correlate with 
defaults.      
       
Impairment of financial assets      
Financial assets carried at amortised cost      
For financial assets carried at amortised cost, 
the Chamber first assesses individually whether 
objective evidence of impairment exists 
individually for financial assets that are 
individually significant, or collectively for 
financial assets that are not individually 
significant. If the Chamber determines that no 
objective evidence of impairment exists for an 
individually assessed financial asset, whether 
significant or not, it includes the asset in a group 
of financial assets with similar credit risk 
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characteristics and collectively assesses them 
for impairment. Assets that are individually 
assessed for impairment and for which an 
impairment loss is,  or continues to be, 
recognised are not included in a collective 
assessment of impairment.      
       
If there is objective evidence that an impairment 
loss on assets carried at amortised cost has been 
incurred, the amount of the loss is measured as 
the difference between the carrying amount of 
the asset and the present value of estimated 
future cash flows (excluding future expected 
credit losses that have not been incurred) 
discounted at the financial asset’s original 
effective interest rate. If a loan has a variable 
interest rate, the discount rate for measuring any 
impairment loss is the current effective interest 
rate.      
       
For available-for-sale financial investments, the 
Chamber assesses at each reporting date 
whether there is objective evidence that an 
investment or a group of investments is 
impaired.             
       
In the case of equity investments classified as 
available-for-sale, objective evidence would 
include a ‘significant or prolonged’ decline in the 
fair value of the investment below its cost. 
‘Significant’ is to be evaluated against the 
original cost of the investment and ‘prolonged’ 
against the period in which the fair value has 
been below its original cost. 

Where there is evidence of impairment, the 
cumulative loss – measured as the difference 
between the acquisition cost and the current fair 
value, less any impairment loss on that 
investment previously recognised in the income 
s t a t e m e n t  –  i s  r e m o v e d  f r o m  o t h e r 
comprehensive income and recognised in the 
income statement. Impairment losses on equity 
investments are not reversed through the 
income statement; increases in their fair value 
after impairment are recognised directly in other 
comprehensive income.  

Future interest income continues to be accrued 
based on the reduced carrying amount of the 
asset and is accrued using the rate of interest 
used to discount the future cash flows for the 
purpose of measuring the impairment loss. The 
interest income is recorded as part of finance 
income. If, in a subsequent year, the fair value of 
a debt instrument increases and the increase can 
be objectively related to an event occurring after 
the impairment loss was recognised in the 

income statement, the impairment loss is 
reversed through the income statement.      
       
Fair value of financial instruments      
The fair value of financial instruments that are 
actively traded in organised financial markets is 
determined by reference to quoted market bid 
prices for assets and offer prices for liabilities, at 
the close of business on the reporting date, 
without any deduction for transaction costs. For 
all other financial instruments not traded in an 
active market, the fair value is determined by 
using appropriate valuation techniques. 
Valuation techniques include the discounted 
cash flow method, comparison to similar 
instruments for which market observable prices 
exist, options pricing models, credit models and 
other relevant valuation models.      
       
2.2.4 Financial liabilities – initial recognition 
and subsequent measurement      

Initial recognition and measurement      
All financial liabilities are recognised initially at 
fair value and, in the case of loans and 
borrowings, minus directly attributable 
transaction costs.      

The Chamber’s financial liabilities include, trade 
and other payables.      
       
Derecognition of financial liabilities      
A financial liability is derecognised when the 
obligation under the liability is discharged or 
cancelled or expires. When an existing financial 
liability is replaced by another from the same 
lender on substantially different terms, or the 
terms of an existing liability are substantially 
modified, such an exchange or modification is 
treated as a derecognition of the original liability 
and the recognition of a new liability, and the 
difference in the respective carrying amounts is 
recognised in the income statement.      
                    
2.2.5 Cash and cash equivalents      
Cash and cash equivalents comprise cash at 
bank and in hand and short-term deposits with 
an original maturity of three months or less in the 
statement of financial position.      

For the purpose of the statement cash flows, 
cash and cash equivalents consist of cash and 
cash equivalents as defined above, net of 
outstanding bank overdraft.      
       
2.2.6 Impairment      
An annual impairment review of assets is carried 
out by comparing the net book value of the assets 
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with their recoverable amount. Recoverable 
amounts are based on the higher of the value in 
use and the fair value less costs to sell. Value in 
use is determined by applying a discount rate to 
the anticipated pre-tax cash flow for the 
remaining useful life of the asset.      

Where the recoverable amount is less than the 
net book value, the impairment is charged 
against income to reduce the carrying amount of 
the affected assets to recoverable amounts. The 
revised carrying amounts are amortised on a 
systematic basis over the remaining useful life of 
such affected assets.      
       
2.2.7 Provisions      
Provisions are recognised where the Chamber 
has a present legal or constructive obligation as 
a result of a past event, a reliable estimate of the 
obligation can be made and it is probable that an 
overflow of resources embodying economic 
benefits will be required to settle the obligation. 
Provisions are reviewed at each balance sheet 
date and adjusted to reflect the current best 
estimate.      
       
2.3 New and revised IFRS Standards in issue 
but not yet effective      
Impact of initial application of IFRS 16 Leases 
In the current year, IFRS 16 (as issued by the 
IASB in January 2016)  is effective for annual 
periods that begin on or after 1 January 2019. 

I F R S  1 6  i n t r o d u c e s  n e w  o r  a m e n d e d 
requirements with respect to lease accounting. 
It introduces significant changes to lessee 
accounting by removing the distinction between 
operating and finance lease and requiring the 
recognition of a right-of-use asset and a lease 
liability at commencement for all leases, except 
for short-term leases and leases of low value 
assets. In contrast to lessee accounting, the 
requirements for lessor accounting have 
remained largely unchanged. There is no impact 
of this standard on the operations of the 
Chamber.            

(a) Impact of the new definition of a lease
The Chamber has made use of the practical 
expedient available on transition to IFRS 16 not 
to reassess whether a contract is or contains a 
lease. Accordingly, the definition of a lease in 
accordance with IAS 17 and IFRIC 4 will 
continue to be applied to those contracts entered 
or modified before 1 January 2019.      

The change in definition of a lease mainly relates 
to the concept of control. IFRS 16 determines 

whether a contract contains a lease on the basis 
of whether the customer has the right to control 
the use of an identified asset for a period of time 
in exchange for consideration. This is in contrast 
to the focus on 'risks and rewards' in IAS 17 and 
IFRIC 4.       

The Chamber applies the definition of a lease and 
related guidance set out in IFRS 16 to all 
contracts entered into or changed on or after 1 
January 2019. In preparation for the first-time 
application of IFRS 16, the Chamber has carried 
out an implementation project. The project has 
shown that the new definition in IFRS 16 will not 
significantly change the scope of contracts that 
meet the definition of a lease for the Chamber.      

b) Impact on Lessee Accounting       
(I) Former operating leases 
IFRS 16 changes how the Chamber will account 
for leases previously classified as operating 
leases under IAS 17, which were off balance 
sheet. 
Applying IFRS 16, for all leases (except as noted 
below), the Chamber: 
(a) Recognises right-of-use assets and lease 
liabilities in the statement of financial position, 
initially measured at the present value of the 
future lease payments; 

(b) Recognises depreciation of right-of-use 
assets and interest on lease liabilities in profit or 
loss; 

(c) Separates the total amount of cash paid into a 
principal portion (presented within financing 
activities) and interest (presented within 
financing activities) in the  statement of cash 
flows.

Lease incentives (e.g. rent-free period) are 
recognised as part of the measurement of the 
right-of-use assets and lease liabilities whereas 
under IAS 17 they resulted in the recognition of a 
lease incentive, amortised as a reduction of 
rental expenses generally on a straight-line 
basis. 

Under IFRS 16, right-of-use assets are tested for 
impairment in accordance with IAS 36. 
For short-term leases (lease term of 12 months 
or less) and leases of low-value assets (such as 
tablet and personal computers, small items of 
office furniture and telephones), the Chamber 
has opted to recognise a lease expense on a 
straight-line basis as permitted by IFRS 16. This 
expense is presented within ‘other expenses’ in 
profit or loss.
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(ii) Former finance leases      
The main differences between IFRS 16 and IAS 
17 with respect to contracts formerly classified 
as finance leases is the measurement of the 
residual value guarantees provided by the lessee 
to the lessor. IFRS 16 requires that the Chamber 
recognises as part of its lease liability only the 
amount expected to be payable under a residual 
value guarantee, rather than the maximum 
amount guaranteed as required by IAS 17. This 
change did not have a material effect on the 
Chamber's  financial statements.             
            
(c) Impact on Lessor Accounting      
IFRS 16 does not change substantially how a 
lessor accounts for leases. Under IFRS 16, a 
lessor continues to classify leases as either 
finance leases or operating leases and account 
for those two types of leases differently. 

However, IFRS 16 has changed and expanded 
the disclosures required, in particular with 
regard to how a lessor manages the risks arising 
from its residual interest in leased assets. 

Under IFRS 16, an intermediate lessor accounts 
for the head lease and the sub-lease as two 
separate contracts. The intermediate lessor is 
required to classify the sub-lease as a finance or 
operating lease by reference to the right-of-use 
asset arising from the head lease (and not by 
reference to the underlying asset as was the 
case under IAS 17).

(d) Financial impact of the initial application 
of IFRS 16      
There is no material change in the financial 
statement upon initial application of IFRS 16 as 
the Chamber has not leased any properties.
      
2.3.2 New and amended IFRS Standards that 
are effective for the current year but with no 
material impact upon adoption      
In the current year, the Chamber has applied a 
number of amendments to IFRS Standards and 
Interpretations issued by the IASB that are 
effective for an annual period that begins on or 
after 1 January 2019. Their adoption has not had 
any material impact on the disclosures or on the 
amounts reported in these financial statements. 

Amendments to IFRS 9 Prepayment Features 
with Negative Compensation       
The Chamber has adopted the amendments to 
IFRS 9 for the first time in the current year. The 
amendments to IFRS 9 clarify that for the 
purpose of assessing whether a prepayment 

feature meets the ‘solely payments of principal 
and interest’ (SPPI) condition, the party 
exercising the option may pay or receive 
reasonable compensation for the prepayment 
irrespective of the reason for prepayment. In 
other words, financial assets with prepayment 
features with negative compensation do not 
automatically fail SPPI.       

Amendments to IAS 28 Long-term Interests 
in Associates and Joint Ventures 
The Chamber has adopted the amendments to 
IAS 28 for the first time in the current year. The 
amendment clarifies that IFRS 9, including its 
impairment requirements, applies to other 
financial instruments in an associate or joint 
venture to which the equity method is not 
applied. These include long-term interests that, 
in substance, form part of the entity’s net 
investment in an associate or joint venture. 

The Chamber applies IFRS 9 to such long-term 
interests before it applies IAS 28. In applying 
IFRS 9, the Chamber does not take account of 
any adjustments to the carrying amount of long-
term interests required by IAS 28 (i.e., 
adjustments to the carrying amount of long-term 
interests arising from the allocation of losses of 
the investee or assessment of impairment in 
accordance with IAS 28). 

Annual Improvements to IFRS Standards 
2015–2017 Cycle       
The Chamber has adopted the amendments 
included in the Annual Improvements to IFRS 
Standards 2015–2017 Cycle for the first time in 
the current year. The Annual Improvements 
include amendments to four Standards:       

IAS 12 Income Taxes 
he amendments clarify that the Chamber should 
recognise the income tax consequences of 
dividends in profit or loss, other comprehensive 
income or equity according to where the 
Chamber originally recognised the transactions 
that generated the distributable profits. This is 
the case irrespective of whether different tax 
rates apply to distributed and undistributed 
profits. 

IAS 23 Borrowing Costs 
The amendments clarify that if any specific 
borrowing remains outstanding after the related 
asset is ready for its intended use or sale, that 
borrowing becomes part of the funds that an 
entity borrows generally when calculating the 
capitalisation rate on general borrowings. 
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IFRS 3 Business Combinations      
The amendments clarify that when the Chamber 
obtains control of a business that is a joint 
o p e r a t i o n ,  t h e  C h a m b e r  a p p l i e s  t h e 
requirements for a business combination 
achieved in stages, including remeasuring its 
previously held interest (PHI) in the joint 
operation at fair  value.  The PHI to be 
remeasured includes any unrecognised assets, 
liabilities and goodwill relating to the joint 
operation.       

IFRS 11 Joint Arrangements       
The amendments clarify that when a party that 
participates in, but does not have joint control of, 
a joint operation that is a business obtains joint 
control of such a joint operation, the Chamber 
does not remeasure its PHI in the joint operation. 

Amendments to IAS 19 Employee Benefits 
P l a n  A m e n d m e n t ,  C u r t a i l m e n t  o r 
Settlement 
The Chamber has adopted the amendments of 
IAS 19 for the first time in the current year. The 
amendments clarify that the past service cost 
(or of the gain or loss on settlement) is 
calculated by measuring the defined benefit 
liability (asset) using updated assumptions and 
comparing benefits offered and plan assets 
before and after the plan amendment (or 
curtailment or settlement) but ignoring the 
effect of the asset ceiling (that may arise when 
the defined benefit plan is in a surplus position). 
IAS 19 is now clear that the change in the effect 
of the asset ceiling that may result from the plan 
amendment (or curtailment or settlement) is 
determined in a second step and is recognised in 
the normal manner in other comprehensive 
income. 

The paragraphs that relate to measuring the 
current service cost and the net interest on the 
net defined benefit liability (asset) have also 
been amended. The Chamber will now be 
required to use the updated assumptions from 
this remeasurement to determine current 
service cost and net interest for the remainder of 
the reporting period after the change to the plan.  

In the case of the net interest, the amendments 
make it clear that for the period post plan 
amendment, the net interest is calculated by 
multiplying the net defined benefit liability 
(asset) as remeasured under IAS 19:99 with the 
discount rate used in the remeasurement (also 
taking into account the effect of contributions 
and benefit payments on the net defined benefit 
liability (asset)). 

IFRIC 23 Uncertainty over Income Tax 
Treatments 
The Chamber has adopted IFRIC 23 for the first 
time in the current year. IFRIC 23 sets out how 
to determine the accounting tax position when 
there is uncertainty over income tax treatments. 
The Interpretation requires the Chamber to: 
Ÿ determine whether uncertain tax positions 

are assessed separately or as a Chamber; 
and 

Ÿ assess whether it is probable that a tax 
authority will accept an uncertain tax 
treatment used, or proposed to be used, by an 
entity in its income tax filings: 

� 
If yes, the Chamber should determine its 
accounting tax position consistently with the tax 
treatment used or planned to be used in its 
income tax filings. 
� 
If no, the Chamber should reflect the effect of 
uncertainty in determining its accounting tax 
position using either the most likely amount or 
the expected value method. 

2.3.3 New and revised IFRS Standards in issue 
but not yet effective 
At the date of authorisation of these financial 
statements, the Chamber has not applied the 
following new and revised IFRS Standards that 
have been issued but are not yet effective [and 
[in some cases] had not yet been adopted by the 
European Union (EU). 

The directors do not expect that the adoption of 
the Standards listed above will have a material 
impact on the financial statements of the 
Chamber in future periods, except as noted 
below:

IFRS 17 Insurance Contracts       
IFRS 17 establishes the principles for the 
recognition, measurement, presentation and 
d isclosure of  insurance contracts  and 
supersedes IFRS 4 Insurance Contracts. 
IFRS 17 outlines a general model, which is 
modified for insurance contracts with direct 
participation features, described as the variable 
fee approach. The general model is simplified if 
certain criteria are met by measuring the liability 
for remaining coverage using the premium 
allocation approach. 

The general model uses current assumptions to 
estimate the amount, timing and uncertainty of 
future cash flows and it explicitly measures the 
cost of that uncertainty. It takes into account 
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market interest rates and the impact of 
policyholders’ options and guarantees. 

The Standard is effective for annual reporting 
periods beginning on or after 1 January 2021, 
with early application permitted. It is applied 
retrospectively unless impracticable, in which 
case the modified retrospective approach or the 
fair value approach is applied. An exposure draft 
Amendments to IFRS 17 addresses concerns 
and implementation challenges that were 
identified after IFRS 17 was published. One of 
the main changes proposed is the deferral of the 
date of initial application of IFRS 17 by one year 
to annual periods beginning on or after 1 January 
2022. 

For the purpose of the transition requirements, 
the date of initial application is the start if the 
annual reporting period in which the entity first 
applies the Standard, and the transition date is 
the beginning of the period immediately 
preceding the date of initial application. 

IFRS 10 and IAS 28 (amendments) Sale or 
Contribution of Assets between an Investor 
and its Associate or Joint Venture 
The amendments to IFRS 10 and IAS 28 deal 
with situations where there is a sale or 
contribution of assets between an investor and 
its associate or joint venture. Specifically, the 
amendments state that gains or losses resulting 
from the loss of control of a subsidiary that does 
not contain a business in a transaction with an 
associate or a joint venture that is accounted for 
using the equity method, are recognised in the 
parent’s profit or loss only to the extent of the 
unrelated investors’ interests in that associate 
or joint venture. Similarly, gains and losses 
resul t ing  f rom the  remeasurement  o f 
investments retained in any former subsidiary 
(that has become an associate or a joint venture 
that is accounted for using the equity method) to 
fair value are recognised in the former parent’s 
profit or loss only to the extent of the unrelated 
investors’ interests in the new associate or joint 
venture. 

The effective date of the amendments has yet to 
be set by the IASB; however, earlier application 
of the amendments is permitted. The Council 
Members do not anticipate that the application of 
these amendments may have an impact on the 
Chamber's  financial statements in future 
periods should such transactions arise. 

Amendments to IFRS 3 Definition of a business 
The amendments clarify that while businesses 

usually have outputs, outputs are not required 
for an integrated set of activities and assets to 
qualify as a business. To be considered a 
business an acquired set of activities and assets 
must include, at a minimum, an input and a 
substantive process that together significantly 
contribute to the ability to create outputs. 

Additional guidance is provided that helps to 
determine whether a substantive process has 
been acquired. 

The amendments introduce an optional 
concentration test that permits a simplified 
assessment of whether an acquired set of 
activities and assets is not a business. Under the 
optional concentration test, the acquired set of 
activities and assets is not a business if 
substantially all of the fair value of the gross 
assets acquired is concentrated in a single 
identifiable asset or group of similar assets.

The amendments are applied prospectively to all 
business combinations and asset acquisitions 
for which the acquisition date is on or after the 
first annual reporting period beginning on or 
after 1 January 2020, with early application 
permitted. 

Amendments to IAS 1 and IAS 8 Definition of 
material 
The amendments are intended to make the 
definition of material in IAS 1 easier to 
understand and are not intended to alter the 
underlying concept of materiality in IFRS 
Standards. The concept of ‘obscuring’ material 
information with immaterial information has 
been included as part of the new definition. 

The threshold for materiality influencing users 
has been changed from ‘could influence’ to 
‘could reasonably be expected to influence’. 

The definition of material in IAS 8 has been 
replaced by a reference to the definition of 
material in IAS 1. In addition, the IASB 
amended other Standards and the Conceptual 
Framework that contain a definition of material 
or refer to the term ‘material’ to ensure 
consistency. 

The amendments are applied prospectively for 
annual periods beginning on or after 1 January 
2020, with earlier application permitted.

A m e n d m e n t s  t o  R e f e r e n c e s  t o  t h e 
Conceptual Framework in IFRS Standards 
Together  wi th  the  rev ised  Conceptual 
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Framework, which became effective upon 
publication on 29 March 2018, the IASB has also 
issued Amendments to References to the 
Conceptual Framework in IFRS Standards. The 
document contains amendments to IFRS 2, 
IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, 
IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, 
IFRIC 22, and SIC-32. 

Not all amendments, however, update those 
pronouncements with regard to references to 
and quotes from the framework so that they 
refer to the revised Conceptual Framework. 
Some pronouncements are only updated to 
indicate which version of the Framework they 
are referencing to (the IASC Framework 
adopted by the IASB in 2001, the IASB 
Framework of 2010, or the new revised 
Framework of 2018) or to indicate that 
definitions in the Standard have not been 
updated with the new definitions developed in 
the revised Conceptual Framework. 

The amendments, where they actually are 
updates, are effective for annual periods 
beginning on or after 1 January 2020, with early 
application permitted.

The Entity has elected not to adopt these new 
standards and amendments to existing 
standards in advance of their effective date. The 
Entity anticipates that the adoption of these 
standards and amendments to existing 
standards will have no material impact on the 
financial statements of the Entity in the period of 
initial application.      
       
3 Use of estimates and assumptions      
The key assumptions concerning the future and 
other key sources of estimation uncertainty at 
the reporting date, that have a significant risk of 
causing a material adjustment to the carrying 
amounts of assets and liabilities within the next 
financial year are discussed below.      
       
a)    Deferred tax assets and liabilities      
Uncertainties exist with respect to the 
interpretation of complex tax regulations and the 
amount and timing of future taxable income. 
Deferred tax assets are recognised to the extent 
that it is probable that taxable profit will be 
available against which the losses can be 
utilised. Significant management judgement is 
required to determine the amount of deferred tax 
assets that can be recognised, based on the 
likely timing and the level of future taxable 
profits together with future tax planning 
strategies.      

       
b)  Useful lives of property, plant and 
equipment      
The Chamber reviews the estimated useful lives 
of property, plant and equipment at the end of 
each reporting period.       

c)  Fair value measurement and valuation 
processes      
In estimating the fair value of an asset or 
liability, the Chamber uses market-observable 
data to the extent that it is available. Where Level 
1 inputs are not available, the Chamber engages 
third party qualified valuers to perform the 
valuation.      
       
d)  Contingencies       
By their nature, contingencies will be resolved 
only when one or more uncertain future events 
occur or fail to occur. The assessment of the 
e x i s t e n c e ,  a n d  p o t e n t i a l  q u a n t u m ,  o f 
contingencies inherently involves the exercise of 
significant judgement and the use of estimates 
regarding the outcome of future events.      
           
e)     Financial instruments      
Financial assets and financial liabilities are 
recognised in the Chamber's statement of 
financial position when the Chamber becomes a 
party to the contractual provisions of the 
instrument.      

Financial assets and financial liabilities are 
initially measured at fair value. Transaction 
costs that are directly attributable to the 
acquisition or issue of financial assets and 
financial liabilities (other than financial assets 
and financial liabilities at fair value through profit 
or loss) are added to or deducted from the fair 
value of the financial assets or financial 
liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the 
acquisition of financial assets or financial 
liabilities at fair value through profit or loss are 
recognised immediately in profit or loss.      
       
Financial assets      
All regular way purchases or sales of financial 
assets are recognised and derecognised on a 
trade date basis. Regular way purchases or sales 
are purchases or sales of financial assets that 
require delivery of assets within the time frame 
established by regulation or convention in the 
marketplace.      

All recognised financial assets are measured 
subsequently in their entirety at either amortised 
cost or fair value, depending on the classification 
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of the financial assets.      
       
Classification of financial assets      
Ÿ Debt instruments that meet the following 

conditions are measured subsequently at 
amortised cost:      

Ÿ The financial asset is held within a business 
model whose objective is to hold financial 
assets in order to collect contractual cash 
flows; and      

Ÿ The contractual terms of the financial asset 
give rise on specified dates to cash flows that 
are solely payments of principal and interest 
on the principal amount outstanding.      

Ÿ Debt instruments that meet the following 
conditions are measured subsequently at fair 
value through other comprehensive income 
(FVTOCI):      

Ÿ The financial asset is held within a business 
model whose objective is achieved by both 
collecting contractual cash flows and selling 
the financial assets; and      

Ÿ The contractual terms of the financial asset 
give rise on specified dates to cash flows that 
are solely payments of principal and interest 
on the principal amount outstanding.      

Ÿ By default, all other financial assets are 
measured subsequently at fair value through 
profit or loss (FVTPL).      

Ÿ Despite the foregoing, the Chamber may 
m a k e  t h e  f o l l o w i n g  i r r e v o c a b l e 
election/designation at initial recognition of a 
financial asset:      

Ÿ The Chamber may irrevocably elect to 
present subsequent changes in fair value of 
an equity investment in other comprehensive 
income if certain criteria are met and      

Ÿ The Chamber may irrevocably designate a 
debt investment that meets the amortised 
cost or FVTOCI criteria as measured at 
FVTPL if doing so eliminates or significantly 
reduces an accounting mismatch.            

       
(i) Amortised cost and effective interest method      
The effective interest method is a method of 
calculating the amortised cost of a debt 
instrument and of allocating interest income 
over the relevant period.      

For financial assets other than purchased or 
originated credit-impaired financial assets (i.e. 
assets that are credit-impaired on initial 
recognition), the effective interest rate is the rate 
that exactly discounts estimated future cash 
receipts (including all fees and points paid or 
received that form an integral part of the 
effective interest rate, transaction costs and 
other premiums or discounts) excluding 

expected credit losses, through the expected life 
of the debt instrument, or, where appropriate, a 
shorter period, to the gross carrying amount of 
the debt instrument on initial recognition.       
For purchased or originated credit-impaired 
financial assets, a credit-adjusted effective 
interest rate is calculated by discounting the 
estimated future cash flows, including expected 
credit losses, to the amortised cost of the debt 
instrument on initial recognition. 

The amortised cost of a financial asset is the 
amount at which the financial asset is measured 
at initial recognition minus the principal 
repayments, plus the cumulative amortisation 
using the effective interest method of any 
difference between that initial amount and the 
maturity amount, adjusted for any loss 
allowance.       

The gross carrying amount of a financial asset is 
the amortised cost of a financial asset before 
adjusting for any loss allowance. Interest 
income is recognised using the effective interest 
method for debt instruments measured 
subsequently at amortised cost and at FVTOCI.      

For financial assets other than purchased or 
originated credit-impaired financial assets, 
interest income is calculated by applying the 
effective interest rate to the gross carrying 
amount of a financial asset, except for financial 
assets that have subsequently become 
credit-impaired.      

For financial assets that have subsequently 
become credit-impaired, interest income is 
recognised by applying the effective interest rate 
to the amortised cost of the financial asset. If, in 
subsequent reporting periods, the credit risk on 
the credit-impaired financial instrument 
improves so that the financial asset is no longer 
credit-impaired, interest income is recognised by 
applying the effective interest rate to the gross 
carrying amount of the financial asset.      
       
ii) Debt instruments classified as at FVTOCI      
The corporate bonds held by the Chamber are 
classified as at FVTOCI. The corporate bonds are 
initially measured at fair value plus transaction 
costs. Subsequently, changes in the carrying 
amount of these corporate bonds as a result of 
foreign exchange gains and losses, impairment 
gains or losses and interest income calculated 
using the effective interest method are 
recognised in profit or loss. The amounts that are 
recognised in profit or loss are the same as the 
amounts that would have been recognised in 
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profit or loss if these corporate bonds had been 
measured at amortised cost. All other changes in 
the carrying amount of these corporate bonds 
are recognised in other comprehensive income 
and accumulated under the heading of 
investments revaluation reserve.       

When these corporate bonds are derecognised, 
the cumulative gains or losses previously 
recognised in other comprehensive income are 
reclassified to profit or loss.      
       
(iii) Equity instruments designated as at 
FVTOCI      
On initial recognition, the Chamber may make an 
i r r e v o c a b l e  e l e c t i o n  ( o n  a n 
instrument-by-instrument basis) to designate 
investments in equity instruments as at FVTOCI. 
Designation at FVTOCI is not permitted if the 
equity investment is held for trading or if it is 
contingent consideration recognised by an 
acquirer in a business combination.            
            
A financial asset is held for trading if:      
Ÿ It has been acquired principally for the 

purpose of selling it in the near term; or      
Ÿ On initial recognition it is part of a portfolio of 

identified financial instruments that the 
Chamber manages together and has 
evidence of a recent actual pattern of 
short-term profit-taking; or      

Ÿ It is a derivative (except for a derivative that 
is a financial guarantee contract or a 
d e s i g n a t e d  a n d  e f f e c t i v e  h e d g i n g 
instrument).      

Investments in equity instruments at FVTOCI 
are initially measured at fair value plus 
transaction costs.      

Subsequently, they are measured at fair value 
with gains and losses arising from changes in fair 
value recognised in other comprehensive income 
and accumulated in the investments revaluation 
reserve. The cumulative gain or loss is not be 
reclassified to profit or loss on disposal of the 
equity investments, instead, it is transferred to 
retained earnings.      

Dividends on these investments in equity 
instruments are recognised in profit or loss in 
accordance with IFRS 9, unless the dividends 
clearly represent a recovery of part of the cost of 
the investment. Dividends are included in the 
‘finance income’ line item in profit or loss.      

The Chamber has designated all investments in 
equity instruments that are not held for trading 

as at FVTOCI on initial application of IFRS 9.      
       
(iv)  Financial assets at FVTPL      
Financial assets that do not meet the criteria for 
being measured at amortised cost or FVTOCI  
are measured at FVTPL. Specifically:      
Ÿ Investments in equity instruments are 

classified as at FVTPL, unless the Chamber 
designates an equity investment that is 
neither held for trading nor a contingent 
consideration arising from a business 
combination as at FVTOCI on init ial 
recognition (see (iii) above).      

Ÿ Debt instruments that do not meet the 
amortised cost criteria or the FVTOCI criteria 
(see (i) and (ii) above) are classified as at 
FVTPL. In addition, debt instruments that 
meet either the amortised cost criteria or the 
FVTOCI criteria may be designated as at 
FVTPL upon initial recognition if such 
designation eliminates or significantly 
reduces a measurement or recognition 
inconsistency (so called ‘accounting 
mismatch’) that would arise from measuring 
assets or liabilities or recognising the gains 
and losses on them on different bases. The 
Chamber has not designated any debt 
instruments as at FVTPL.      

 
Financial assets at FVTPL are measured at fair 
value at the end of each reporting period, with 
any fair value gains or losses recognised in profit 
or loss to the extent they are not part of a 
designated hedging relationship (see hedge 
accounting policy). The net gain or loss 
recognised in profit or loss includes any dividend 
or interest earned on the financial asset and is 
included in the ‘other gains and losses’ line item.             
           
Impairment of financial assets      
The Chamber recognises a loss allowance for 
expected credit losses on investments in debt 
instruments that are measured at amortised 
cost or at FVTOCI, lease receivables, trade 
receivables and contract assets, as well as on 
financial guarantee contracts. The amount of 
expected credit losses is updated at each 
reporting date to reflect changes in credit risk 
since initial recognition of the respective 
financial instrument.      

The Chamber always recognises lifetime ECL for 
trade receivables, contract assets and lease 
receivables. The expected credit losses on these 
financial assets are estimated using a provision 
matrix based on the Chamber's historical credit 
loss experience, adjusted for factors that are 
specific to the debtors, general economic 
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conditions and an assessment of both the 
current as well as the forecast direction of 
conditions at the reporting date, including time 
value of money where appropriate.      

For all other financial instruments, the Chamber 
recognises lifetime ECL when there has been a 
significant increase in credit risk since initial 
recognition. However, if the credit risk on the 
financial  instrument has not increased 
significantly since initial recognition, the 
Chamber measures the loss allowance for that 
financial instrument at an amount equal to 
12-month ECL.      

Lifetime ECL represents the expected credit 
losses that will result from all possible default 
events over the expected life of a financial 
instrument. In contrast,  12-month ECL 
represents the portion of lifetime ECL that is 
expected to result from default events on a 
financial instrument that are possible within 12 
months after the reporting date.      
       
(i) Significant increase in credit risk      
In assessing whether the credit risk on a 
financial instrument has increased significantly 
since initial recognition, the Chamber compares 
the risk of a default occurring on the financial 
instrument at the reporting date with the risk of a 
default occurring on the financial instrument at 
the date of initial recognition.       

In making this assessment, the Chamber 
considers both quantitative and qualitative 
information that is reasonable and supportable, 
i n c l u d i n g  h i s t o r i c a l  e x p e r i e n c e  a n d 
forward-looking information that is available 
without undue cost or effort. Forward-looking 
information considered includes the future 
prospects of the industries in which the 
Chamber's debtors operate, obtained from 
economic expert reports, financial analysts, 
governmental bodies, relevant think-tanks and 
other similar organisations, as well as 
consideration of various external sources of 
actual and forecast economic information that 
relate to the Chamber's core operations.      
           
In particular, the following information is taken 
into account when assessing whether credit risk 
has increased significantly since init ial 
recognition, an actual or expected significant 
deterioration in the financial instrument’s 
external (if available) or internal credit rating;      
Ÿ Significant deterioration in external market 

indicators of credit risk for a particular 
fi n a n c i a l  i n s t r u m e n t ,      

e.g.  a significant increase in the credit 
spread, the credit default swap prices for the 
debtor, or the length of time or the extent to 
which the fair value of a financial asset has 
been less than its amortised cost;      

Ÿ Existing or forecast adverse changes in 
business, financial or economic conditions 
that are expected to cause a significant 
decrease in the debtor’s ability to meet its 
debt obligations;      

Ÿ A n  a c t u a l  o r  e x p e c t e d  s i g n i fi c a n t 
deterioration in the operating results of the 
debtor;      

Ÿ Significant increases in credit risk on other 
financial instruments of the same debtor;      

Ÿ An actual or expected significant adverse 
change in the regulatory, economic, or 
technological environment of the debtor that 
results in a significant decrease in the 
debtor’s ability to meet its debt obligations.      

Irrespective of the outcome of the above 
assessment, the Chamber presumes that the 
credit risk on a financial asset has increased 
significantly since initial recognition when 
contractual payments are more than 30 days 
past due, unless the Chamber has reasonable 
and supportable information that demonstrates 
otherwise.      

Despite the foregoing, the Chamber assumes 
that the credit risk on a financial instrument has 
not increased significantly since init ial 
recognition if the financial instrument is 
determined to have low credit risk at the 
reporting date.       

A financial instrument is determined to have low 
credit risk if:      
(1) The financial instrument has a low risk of 
default,      
(2) The debtor has a strong capacity to meet its 
contractual cash flow obligations in the near 
term, and      
(3) Adverse changes in economic and business 
conditions in the longer term may, but will not 
necessarily, reduce the ability of the borrower to 
fulfil its contractual cash flow obligations.      

(i) The Chamber considers a financial asset to 
have low credit risk when the asset has external 
credit rating of ‘investment grade’ in accordance 
with the globally understood definition or if an 
external rating is not available, the asset has an 
internal rating of ‘performing’. Performing 
means that the counterparty has a strong 
financial position and there is no past due 
amounts.      
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Measurement and recognition of expected credit 
losses      
The measurement of expected credit losses is a 
function of the probability of default, loss given 
default (i.e. the magnitude of the loss if there is a 
default) and the exposure at default. The 
assessment of the probability of default and loss 
given default is based on historical data adjusted 
by forward-looking information as described 
above.      

As for the exposure at default, for financial 
assets, this is represented by the assets’ gross 
carrying amount at the reporting date; for 
financial guarantee contracts, the exposure 
includes the amount drawn down as at the 
reporting date, together with any additional 
amounts expected to be drawn down in the 
future by default date determined based on 
historical trend, the Chamber's understanding of 
the specific future financing needs of the 
debtors, and other relevant forward-looking 
information.      

For financial assets, the expected credit loss is 
estimated as the difference between all 
contractual cash flows that are due to the 
Chamber in accordance with the contract and all 
the cash flows that the Chamber expects to 
receive, discounted at the original effective 
interest rate.      

If the Chamber has measured the loss 
allowance for a financial instrument at an 
amount equal to lifetime ECL in the previous 
reporting period, but determines at the current 
reporting date that the conditions for lifetime 

ECL are no longer met, the Chamber measures 
the loss allowance at an amount equal to 
12-month ECL at the current reporting date, 
except for assets for which simplified approach 
was used.      

The Chamber recognises an impairment gain or 
loss in profit or loss for all financial instruments 
with a corresponding adjustment to their 
carrying amount through a loss allowance 
account, except for investments in debt 
instruments that are measured at FVTOCI, for 
which the loss allowance is recognised in other 
comprehensive income and accumulated in the 
investment revaluation reserve, and does not 
reduce the carrying amount of the financial asset 
in the statement of financial position.      
       
Derecognition of financial assets      
The Chamber derecognises a financial asset only 
when the contractual rights to the cash flows 
from the asset expire, or when it transfers the 
financial asset and substantially all the risks and 
rewards of ownership of the asset to another 
entity. If the Chamber neither transfers nor 
retains substantially all the risks and rewards of 
ownership and continues to control the 
transferred asset, the Chamber recognises its 
retained interest in the asset and an associated 
liability for amounts it may have to pay. If the 
Chamber retains substantially all the risks and 
rewards of ownership of a transferred financial 
asset, the Chamber continues to recognise the 
financ ia l  asset  and  a lso  recogn ises  a 
collateralised borrowing for the proceeds 
received.      
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4 Revenue 2019 2018

GH¢ GH¢

Membership subscription 6,417,454            5,561,467              

Image Building Fund (IBF) 1,541,871             1,843,132              

7,959,325            7,404,599             

2019 2018

5 Investment income GH¢ GH¢

Income from fixed deposits 274,163                669,011                 

2019 2018

6 Other income GH¢ GH¢

Interest on savings and deposits 21,734                   22,050                   

Interest on staff loans 11,289                   3,074                     

Sale of property, plant and equipment -                                89,576                   

Hiring of conference room 25,133                   17,933                   

Exhibition income 68,730                   5,000                     

Exchange difference -                          697,526                 

126,886                835,159                 

Notes to the financial statements 
For the year ended 31 December 2019
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7 General & administrative expenses 2019 2018

GH¢ GH¢

Human resource and training 4,614,912             5,695,436              

Office management 1,419,432             1,208,814             

International travels 121,772                 79,071                   

Audit fees 80,026                   57,600                   

Depreciation 348,906                135,018                 

GHEITI 2,863                     14,465                   

Exchange loss 429,561                -                              

Impaired investments -                                3,350,800             

7,017,472            10,541,204           

2019 2018

Image building fund expenses GH¢ GH¢

Donation 77,803                   329,800                

Publicity and advertising 254,723                874,296                 

Protocol 63,580                   57,626                   

Press soiree 27,408                   122,732                 

Others 89,037                   -                              

UMaT - Environmental Sciences Chair 143,125                 120,000                

655,676                1,504,454             

Total 7,673,148            12,045,658           

8 Current tax payable

Year of assessment Balance Charge for Balance

1/1/19 the year Payments 31/12/19

2018 167,253          -                    (167,253)                -                          

2019 -                  68,541               -                          68,541                  

167,253 68,541 (167,253) 68,541

Notes to the financial statements
For the year ended 31 December 2019
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2019 2018

Reconciliation of effective tax rate GH¢ GH¢

Profit/loss before tax 687,226                (3,136,889)            

Tax computed at applicable tax rate of 25% 171,807                 (784,222)               
Tax effect of non-taxable income (2,059,940)           (2,059,940)           
Tax effect of non-deductible expense 3,010,165             3,010,165             
Total tax expense (68,541)                  (167,253)               

Effective tax rate (5)% 5%

9a. Property & equipment At Additions/ At
2019 1 Jan. transfer 31 Dec.
Cost GH¢ GH¢ GH¢

Leasehold land and buildings 6,617,768         9,600                      6,627,368           
Motor vehicles 445,395            -                          445,395               
Furniture, fittings & equipment 712,946            50,250                   763,196                

7,776,109         59,850                    7,835,959           

At Charge for At
Depreciation 1 Jan. the year 31 Dec.

GH¢ GH¢ GH¢

Leasehold land and buildings 38,080              132,355                  170,435                
Motor vehicles 232,302            79,822                    312,124                
Furniture, fittings & equipment 104,120            136,729                  240,849               

374,502            348,906                 723,408               

Net book value
At 31 December 2019 7,112,551

At 31 December 2018 7,401,607
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Property & equipment At Additions/ Disposal/ At

2018 1 Jan. transfer transfer 31 Dec.

Cost GH¢ GH¢ GH¢ GH¢

Leasehold land and buildings 25,579            6,592,189         - 6,617,768              

Motor vehicles 307,549          200,623            (62,777)                  445,395                 

Furniture, fittings & equipment 239,268          587,163            (113,485)                712,946                 

Work in progress 2,455,376       4,136,813         (6,592,189)             -                              

3,027,772      11,516,788       (6,768,451)             7,776,109             

At Charge for At

Depreciation 1 Jan. the year Disposal 31 Dec.

GH¢ GH¢ GH¢ GH¢

Leasehold land and buildings 4,607
              

33,473
               

-
                               

38,080
                   

Motor vehicles 208,783
          

86,296
               

(62,777)
                  

232,302
                 

Furniture, fittings & equipment 198,240
          

15,249
               

(109,369)
                

104,120
                

411,630 135,018 (172,146) 374,502

At 31 December 2018 7,401,607

2019 2018

10 Receivables GH¢ GH¢

Members receivables 449,685
                

344,996
                 

Provision for bad and doubtful debt (449,685)
               

(344,996)
               

- -

Staff Receivables 221,686

                

229,930

                 

Prepayment 123,585

                

73,166

                   

Other receivables 53,174

                   

75,142

                   

398,445 378,238
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11 Held to maturity investments 2019 2018

GH¢ GH¢

Fixed Deposits - 1,300,000

2019 2018

12 Cash and bank balances GH¢ GH¢

Current account balances 360,042 1,323,643

Petty cash account 30 11

360,072 1,323,654

2019 2018

13 Payables GH¢ GH¢

Members Companies 29,000 2,642,170             

Sundry creditors 914,292 1,482,605

943,292 4,124,775

14 Accruals 2019 2018

GH¢ GH¢

Accrued charges 194,855 122,069

Audit fees 81,377 57,600

276,232 179,669

15 Other long term employee benefits 2019 2018

GH¢ GH¢

Long term benefits accrued 204,923                 172,404                  

The policy on other long term employee benefit for junior staff is to enjoy their one month salary for every five 
years spent. Management and senior staff are given benefits in kind and 10 days for every year served at the
time of retirement. 
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The range of actuarial assumptions applied in calculating the liabilities for other long-term employee 
benefits is as follows:      
       

16 Financial risk management      
The Chamber's activities expose it to a variety of risks, including, financial risk, credit risk, foreign 
currency exchange rates and interest rates. The Chamber's overall risk management programme 
focuses on the identification and management of risks and seeks to minimise potential adverse effects 
on its financial performance, Investment policies are in place which help manage liquidity, and seek to 
maximise return within an acceptable level of interest rate risk. 
     
This section summarises the way the Chamber manages key risks:      
The Chamber controls and manages the financial risks connected to the business segments with the 
objective of limiting these risks.      
       
The identification, analysis and valuation of financial risks as well as the decision concerning the 
application of financial instruments to manage these risks are carried out essentially by the Chamber's 
Management  and the Finance and Budget Committee.      
       
The Chamber's activities expose it to a variety of financial risks: Market risk (including currency risk and  
interest rate risk), credit risk and liquidity risk. The Chamber's overall risk management programme 
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on 
its financial performance, but the Chamber does not hedge any risks.      
       
Market risk      
Foreign exchange risk      
The Chamber operates locally and is exposed to foreign exchange risk arising from various currency 
exposures, primarily with respect to the US dollar bank accounts denominated in foreign currency.  
Foreign exchange risk arises from future commercial transactions, recognised assets and liabilities. 
      
       

The following table details the Chamber's sensitivity to a 10% increase and decrease in the cedi against 
the US Dollar. A 10% sensitivity rate is used when reporting foreign currency risk internally to key 
management personnel and represents management's assessment of the reasonably possible change 
in foreign exchange rates. For each sensitivity, the impact of change in a single factor is shown, with 
other assumptions unchanged.      

Assuming no management actions, a series of such rises would increase surplus for 2019 by GH¢ 71,975 
while a series of such falls would decrease surplus for 2019 by GH¢ 71,975.  Also a series of such rises 
would increase the funds and equity  by GH¢ 641,060 whilst a series of such falls would decrease funds 
and equity by GH¢ 641,060.      

31-Dec-19 Scenario 1 Scenario 2
Amount 10% increase 10% decrease 

GH¢ GH¢ GH¢

687,226           755,949                  618,503                 
6,378,080 7,015,888 5,740,272

Surplus
Funds and equity

2019 2018

GH¢ GH¢

2,654 4,750Assets

2019 2018 2017

Discount rate 14.7% 14.7% 13.0%

Salary increase 6.0% 6.0% 5.0%
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The following significant exchange rates were applied during the year:      

16 Credit risk      
The Chamber has exposure to credit risk, which is the risk that member companies are unable to pay 
subscriptions in full when due.
Other areas where credit risk arises include cash and cash equivalents, deposits with banks and other 
receivables."      
       
The Chamber has no significant concentrations of credit risk. The Chamber raises debit notes for 
subscriptions to member companies at the beginning of each year. This is based on its planned activities 
and programmes for the year. The amount of subscription payable by each member company is based on 
the category of the company namely  Represented Members, Affiliates,  Contract Miners and 
Associated Members. Limits on the level of subscription payable are approved annually by the Council 
Members.      
 
Management information reported to the Council includes details of provisions for impairment on loans 
and receivables and subsequent write-offs. No collateral is held for any of the above assets.  All 
receivables that are neither past due or impaired are within their approved credit limits. All receivables 
past due by more than 180 days are considered to be impaired, and are carried at their estimated 
recoverable value.      

The Chamber manages the credit quality of financial assets using internal credit ratings. The table 
below shows the credit quality by class of asset for all financial assets exposed to credit risk, based on 
the Chamber's internal credit rating system. The amounts presented are gross of impairment 
allowances.      

2019 2019 2018 2018
GH¢ GH¢ GH¢ GH¢

Selling Buying Selling Buying

US Dollar 5.5365           5.5309             4.7300                   4.6200                   
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18.3 Liquidity risk      
The liquidity risk is the risk of the Chamber to remain solvent at any time to fulfil due obligations in time to 
have the possibility of obtaining necessary financial means from investors. There is an extensive need for 
liquid funds in managing the Chamber.                                                                                                                                         

The Chamber is exposed to daily calls on its available cash for settlement of the Chamber's programs and 
administration expenses.   Liquidity and financial flexibility at any time is granted through existent liquid 
funds and the available financing margin. Based on the results of the Chamber's strategy and the 
Chamber planning processes, day-to-day liquidity planning is effected, thus offering a current status of 
the estimated casted development of the liquidity. Medium and long term financing needs are determined 
by means of this forecast of the expected cash flows.      

Prudent liquidity risk management includes maintaining sufficient cash balances, and the availability of 
funding from an adequate amount of committed credit facilities.
The table below analyses the financial liabilities into the relevant maturity grouping base on the 
remaining  period at the reporting date to the contractual maturity date."      

The amounts disclosed in the table are the contractual undiscounted cash flow, whereas the Chamber 
manages the liquidity risk based on a different basis (see note above for details), not resulting in a 
significantly different analysis.      

Neither past due nor 
impaired

High grade
 Standard 

grade 
Past due but 
not impaired

Individually 
impaired Total

GH¢ GH¢ GH¢ GH¢ GH¢

Cash and Bank 360,072                                   -                            -                                 -   360,072               
Receivables 274,860                                   -                            -                      449,685 724,545               

634,932                                   -                            -                      449,685              1,084,617 

High grade
Standard 

grade
Past due but 
not impaired

Individually 
impaired Total

GH¢ GH¢ GH¢ GH¢ GH¢

Cash and Bank 1,323,654                                -                            -                                 -   1,323,654            
Receivables 305,072                                   -                            -                      344,996 650,068               

Investments 1,300,000                              -                            -                  3,350,800 4,650,800           

2,928,726                        -                            -                   3,695,796                6,624,522 

Age of impaired member receivables
2019 2018
GH¢ GH¢

449,685                344,996                 

2019

Totals

Neither past due nor impaired

Totals

2018

365 days
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18 Capital management
The Chamber is a company limited by guarantee. As a result, the liabilities of its members are limited to 
such amount as the members may respectively undertake to contribute to the assets of the Chamber  in 
the event of its being wound up. The Chamber's objectives when managing capital, which is a broader 
concept than the ‘equity’ on the reporting date is to ensure that its stated capital meets the requirement 
of the Companies Code.

19 Event after the reporting period
As at the date of the approval of the financial statements, management was in the process of assessing 
the impact of COVID-19 on its operations. Management, however, does not anticipate the COVID-19 to 
have a significant impact on its operations.

20  Contingencies
There were no contingent liabilities at the end of the period under review.

21 Commitments
There was no commitment for capital expenditure entered into but not provided for as at 31vDecember 
2019 (2018 - nil).

As at 
31 December 2019 Up to 1 month 1-3 months 3-12 months

1-5 years
Total

Liabilities GH¢ GH¢ GH¢ GH¢ GH¢

              914,292                        -                            -                                 -                     914,292 

                         -                          -                            -                      204,923                   204,923 
Accruals               276,232                        -                            -                                 -                     276,232 

        1,190,524 -                                            -   204,923                             1,395,447 

Assets
Receivables 
(less prepayments)              274,860                        -                            -                                 -   274,860                  
Investments                          -                          -                                 -   -                          
Cash and bank           1,323,654                        -                            -                                 -   1,323,654

Total assets 1,598,514                                 -                            -                                 -                  1,598,514 

Cumulative liquidity

gap
407,990                        -                            -   (204,923) 203,067

As at 31 December 2018
Total liabilities           1,662,274                        -                            -                      172,404 1,834,678               

Total assets              440,387                        -            1,300,000                               -   1,740,387               

(1,221,887) - 1,300,000 (172,404) -94,291

17 Related party transactions

During the year, the following were the related party balances:

17.1 Amount due from related party

There was no amount due to related parties.

17.2 Key management compensation 2019 2018

GH¢ GH¢

Salaries and other short-term employment benefits 1,511,299              1,719,293               

Total liabilities

Cumulative liquidity 
gap

Trade and other 
payables
Other long term 
employee benefits
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